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Current Trends 


HUD’s October 1 opinion survey of mortgage market conditions showed. . . that 
nationally... the average secondary market price for immediate delivery of HUD-FHA 
insured 94 percent new-home mortgages with 30-year terms and minimum downpayments 
dropped one-half a point from a month earlier to $93.7 per $100 of outstanding loan 
amount. The equivalent gross yield to investors at this price was 10.38 percent. . . up slightly 
from the revised yield of 10.30 percent as of September 1. 


Urban renewal project notes totaling $341 million. .. representing 114 local issuing 
agencies. .. were sold in mid-October at an average interest rate of 4.8334 percent. Maturities 
of the 120 issues sold ranged up to one year, with one-year notes accounting for 50.8 
percent of the total amount sold. The average maturity of all notes. . . to be dated November 
12, 1974. ..was 8.6 months. The average interest rate for the $452 million of project notes 
sold in mid-September was 5.8495 percent. 
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Emergency Program Launched 


Secretary Lynn has announced that the first phase of the program authorized by the 
Emergency Home Purchase Assistance Act signed by the President on October 18 has begun. 
The initial action makes $1.5 billion of a proposed $3 billion total available immediately 

. with the remaining $1.5 billion to be released in the near future. 


The program authorized by the new law expands HUD’s GNMA’s regular mortgage- 
purchasing program by allowing GNMA to purchase conventionally-financed home mortgages. 
Prior to the passage of the new legislation. .. only FHA-insured or VA-guaranteed mortgages 
could be purchased. 


The plan calls for $1.5 billion to become immediately available through the facilities 
of FNMA for the period ending November 30, 1974. The second $1.5 billion will be released 
through the Federal Home Loan Mortgage Corporation. 


Under the formula provided by law... the maximum mortgage interest rate will be 
determined on the basis of yields on six- to 12-year Treasury issues for the month preceding 
the month in which the GNMA commitments are made, plus % of 1 percent. Therefore 

. the mortgage interest rate may vary from month-to-month as a new program is 
announced or as more money is made available. There is also a commitment fee and other 
fees to cover reserves for losses and certain marketing costs. 


Under the law...the prescribed interest rate for commitments made through the 
initial program period (October 22 - November 30) will be 8% percent. A downpayment of 
20 percent will be required. ..except that a downpayment of 5 percent is allowed if the 
additional mortgage amount is covered by a qualified private mortgage insurance contract. 





Demonstration Program Announced 


HUD will contribute nearly $1.9 million to the overall cost of eight separate projects 
being launched under HUD’s new Capacity Building Demonstration Program, a research and 
demonstration effort aimed at finding and testing management tools and techniques which 
can be used by local government policy-makers. Under the Program...local government 
officials in more than 60 communities in nine States will participate in the $2.5 million 
federally-assisted program designed to help State and local governments make better use of 
new authority and resources available to them under the New Federalism. 


The principal participating cities are: Boston; Cincinnati; Dayton; Houston; Peters- 
burg, Va.; Prichard, Ala.; and about 50 cities in Texas, California, Tennessee, and South 
Carolina which will be selected by the State organizations involved. 


The Capacity Building Demonstration Program is designed to produce relevant and 
usable management tools which can be adapted by many communities. Among the products 
anticipated are management information systems, program budgeting procedures, citizen 
participation techniques, and strategies for municipal community development programs. 


Organizations receiving awards, the Federal share, and the cities with which they will 
be working in implementing the Capacity Building Program are:The Charles F. Kettering 
Foundation of Dayton, heading a consortium, $230,410 (Dayton and Cincinnati); The City 
of Boston, $249,000; The City of Houston, $250,000; The MATCH Institution of Wash- 
ington, D.C., $163,000 (Prichard, Ala. and Petersburg, Va.); The Texas Municipal League, 
$249,783; and the State of South Carolina, Office of the Governor, $249,237. 


These cities were selected after intensive national competition in which over 100 
different State and local governments, planning units, and other organizations submitted over 
70 proposals. The quality and variety of these proposals have confirmed a tenet of New 
Federalism: that there is a wealth of talent and energy at the State and local level for dealing 
with pressing urban problems. 


Winning proposals all provide for involving elected officials in defining the problems 
they wish to address, as well as direct integration of the capacity-building project into the 
community decision-making process. 
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Dallas Affirmative Plan Succeeds 


The NAHB Journal—Scope reports on the success of HUD’s Affirmative Fair Housing 
Plan in Dallas. HUD Regulations require sellers and renters of FHA and VA properties to 
wage an affirmative marketing campaign aimed at educating minority groups about equal 
housing opportunities. 


The Dallas Plan...a fair housing advertising campaign by a group of local builders... 
not only responds to the letter of HUD’s Affirmative Fair Housing Regulations, but it 
attracts free public service newspaper, TV, radio, and billboard notices for the builders. 


The Dallas Builders group joined to promote fair housing because it felt a combined 
effort would achieve results. Its members collectively develop 80 percent of all new homes in 
the area. 


The two major Dallas daily newspapers run a free $300 ad every other Sunday. Bilboard 
companies have donated free space in choice locations as a public service. And, TV and radio 
stations run free community service spots advertising Dallas as an equal opportunity home 
market. 


Advertising received so far is valued at $170,000. A fraction of that was paid for by 
assessments on each of the 25 builders. Most of the agency talent and advertising space was 
contributed as a public service. 


A series of stories on equal housing opportunities was also prepared and scheduled to 
appear in major newspapers monthly. Stories appear in ethnic papers more frequently. 





Mortgage Bankers Elect 


New officers for 1974-75 were elected by the Mortgage Bankers Association of 
America at its annual convention in Miami, October 29. They are: President. . . William E. 
Ezzell, chairman of the board, Kentucky Mortgage Company, Inc., Lexington, Kentucky; first 
vice president... Jerome L. Howard, chairman of the board and chief executive officer, 
Mortgage and Trust, Inc., Houston; second vice president. .. Kennon V. Rothschild, chairman 
and chief executive officer, H. & Val J. Rothschild, Inc., St. Paul, Minnesota; and 
treasurer... Franklin Briese, chairman of the board, Minnesota Mutual Life Insurance 
Company, St. Paul, Minnesota. 


Ezzell...the new president, was previously MBA’s first vice president. He is a 
member of the National Association of Realtors and the Kentucky Chamber of Commerce. 


Howard... the first vice president, was previously second vice president of MBA. He 
is a member of the advisory board and the executive committee of the Texas Mortgage 
Bankers Association and is a past president of the organization. 
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AIP Elects 


The American Institute of Planners... the national professional society of urban 
planners elected new officers and Governors... who took office during AJP’s annual 
conference in Denver, October 28. Officers will serve a one-year term and Governors a 
three-year term. 


Robert C. Einsweiler, AIP, was reelected President. He is a private consultant with his 
own firm in Minneapolis. Diana C. Donald, AIP, is First Vice President. She is a partner in 
the firm of Brown, Donald and Donald Planning Services of Farmington, Connecticut. Leon 
S. Eplan, AIP, is Second Vice President. He is Commissioner of Budget and Planning, City of 
Atlanta. 
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Erratum 


Our October 14 issue contained statistics covering Fiscal Year 1974 program activities 
of the Farmers Home Administration. These data had been compiled by the Housing 
Assistance Council, Inc. We regret that we failed to credit the Council as the source of the 
information we used. 
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Neighborhood Exhibit Available 


Last June. .. the Newsletter published an article about CitySlick, an exhibition of the 
Neighborhood Report communications experiment in Syracuse, N.Y. A CitySlick exhibition 
is available to any institution for the cost of transportation. The show consists of 17 photo 
blow-ups and graphics that measure approximately 40X60”, 50 Neighborhood Report 
published pieces (brochures, magazines, posters, etc.) mounted on plexiglass panels, and 45 
minutes of videotape available on 3/4” cassette or 1/2” open reel. The tape gives samples of 
closed system and broadcast television produced by NR about the South side of Syracuse. 


NR and CitySlick will be featured in a 5,000-word article in the Sept./Oct. 74 issue 
of PRINT magazine. 


Information on NR or CitySlick may be obtained from Tom Klinkowstein, 416 W. 
Onondaga St., Syracuse, N.Y. 13202. 
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The University of Chicago’s Center for Continuing Education. .. National Fund 
Raising Conference. .. Washington, D.C. December 10-11. For further information: Heidi 
Kaplan, New York Management Center, Dept. 14NR, 360 Lexington Avenue, New York, 
New York 10017, (212) 953-7262. 


National Association of Housing and Renewal Officials... Housing Workshop 
... Miami Beach, December 5-7. Special emphasis on the provisions of the newly-enacted 
Housing and Urban Development Act of 1974. Registration: NAHRO Workshop Registrar, 
c/o Ralph Carey, Metropolitan Department of Housing and Urban Development, P.O. Box 
250, Riverside Station, Miami, Florida, 33135. 
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New Publications 


HUD’s Office of International Affairs has announced the publication of four 
booklets. .. on housing, planning, urban affairs, and New Communities. 


The first... Statistical Profile, USA...was compiled from data from HUD, the 
Department of Commerce, and the Census Bureau, and is related to and limited to housing 
and urban development. 


Major Airports and Their Effects on Regional Planning is a digest of several papers 
prepared for the fourth meeting of the Urban Environment Sector Group, Organization for 
Economic Cooperation and Develovment, in Paris, France. 


These two publications may be purchased from the Superintendent of Documents, 
Washington, D.C. 20402, at 25 cents and 60 cents a copy, respectively. 


The New Communities in Selected European Counties... a basic information guide, 
especially useful to persons planning to visit one or more of these new communities. It 
includes a map showing location, developer’s name and address, and other pertinent 
information. 


Urban Institutions Abroad was published by HUD to meet increasing requests from 
researchers, professionals, and teachers for a source of information in this field. The 
publication is the result of a world-wide survey of institutions supporting urban development, 
conducted by the Office of International Affairs in cooperation with U.S. Embassies and the 
diplomatic community in Washington. 


These two publications can be obtained without charge from the Information Services 
Branch, HUD Office of International Affairs, Washington, D.C. 20410. 
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